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SENATE BI LL 5835

Passed Legislature - 1997 Regul ar Session
St ate of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Senators Swecker, McDonal d, Benton, McCaslin, Zarelli, Horn, Sellar,
Stevens, Deccio, Johnson, Newhouse, Wnsley, Gke, Long, Anderson,
Rossi, Roach and Hochstatter

Read first time 02/14/97. Referred to Commttee on Ways & Means.

AN ACT Relating to limting property taxes by reducing the state
| evy, reducing the one hundred six percent limt calculation, and
allowing for valuation increases to be spread over tinme; anending RCW
84.04. 030, 84.40.020, 84.40.030, 84.40.040, 84.40.045, 84.41.041,
84.48. 010, 84.48.065, 84.48.075, 84.48.080, 84.12.270, 84.12.280,
84.12. 310, 84.12.330, 84.12.350, 84.12.360, 84.16.040, 84.16.050,
84.16. 090, 84.16.110, 84.16.120, 84.36.041, 84.52.063, 84.70.010,
84.55. 005, 84.55.010, 84.55.020, 35.61.210, 70.44.060, 84.08.115, and
84.55.120; adding a new section to chapter 84.04 RCW adding a new
section to chapter 84.40 RCW addi ng new sections to chapter 84.55 RCW
creating new sections; repealing RCW84.55.---; repealing 1997 ¢ 2 s 5
(uncodified); and providing for subm ssion of this act to a vote of the
peopl e.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

PART |
VALUE AVERAG NG

NEW SECTION. Sec. 101. A new section is added to chapter 84.04
RCWto read as foll ows:

p. 1 SB 5835. SL
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"Apprai sed value of property" neans the aggregate true and fair
value of the property as last determned by the county assessor
according to the reval uati on program approved under chapter 84.41 RCW
including revaluations based on statistical data between physical
i nspecti ons.

Sec. 102. RCWB84.04.030 and 1961 ¢ 15 s 84.04. 030 are each anended
to read as foll ows:

"Assessed val ue of property” shall be held and construed to nean
the aggregate valuation of the property subject to taxation by any
taxing district as determ ned under section 105 of this act, reduced by
the value of any applicable exenptions under RCW 84.36.381 or other
law, and placed on the last conpleted and balanced tax rolls of the
county preceding the date of any tax | evy.

Sec. 103. RCWB84.40.020 and 1973 ¢ 69 s 1 are each anended to read
as follows:

Al real property inthis state subject to taxation shall be |isted
and assessed every year, with reference to its apprai sed and assessed
val ues on the first day of January of the year in which it is assessed.
Such listing and all supporting docunents and records shall be open to
public inspection during the regular office hours of the assessor’s
of fice: PROVI DED, That confidential income data is exenpted from
public i nspection pursuant to RCW42.17.310. All personal property in
this state subject to taxation shall be |isted and assessed every year,
wth reference to its value and ownership on the first day of January
of the year in which it is assessed: PROVIDED, That if the stock of
goods, wares, nerchandise or nmaterial, whether in a raw or finished
state or in process of manufacture, owned or held by any taxpayer on

January 1 of any year does not fairly represent the average stock
carried by such taxpayer, such stock shall be |listed and assessed upon
the basis of the nonthly average of stock owned or held by such
taxpayer during the preceding calendar year or during such portion
t hereof as the taxpayer was engaged in business.

Sec. 104. RCW 84. 40. 030 and 1994 c¢ 124 s 20 are each anended to
read as fol |l ows:

SB 5835. SL p. 2
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Al'l personal property shall be val ued at one hundred percent of its
true and fair value in noney and assessed on the sanme basis unl ess
specifically provided otherw se by | aw.

All real property shall be appraised at one hundred percent of its
true and fair value in noney and assessed as provided in section 105 of
this act unless specifically provided otherw se by |aw

Taxabl e | easehold estates shall be valued at such price as they
woul d bring at a fair, voluntary sale for cash w thout any deducti ons
for any indebtedness owed including rentals to be paid.

The true and fair value of real property for taxation purposes
(i ncludi ng property upon which there is a coal or other mne, or stone
or other quarry) shall be based upon the following criteria:

(1) Any sales of the property being appraised or simlar properties
Wth respect to sales made within the past five years. The appraisa
shal |l be consistent with the conprehensive | and use plan, devel opnent
regul ations under chapter 36.70A RCW zoning, and any other
governnmental policies or practices in effect at the tine of appraisal
that affect the use of property, as well as physical and environnental
i nfluences. The appraisal shall also take into account: (a) In the
use of sales by real estate contract as simlar sales, the extent, if
any, to which the stated selling price has been increased by reason of
t he down paynent, interest rate, or other financing terns; and (b) the
extent to which the sale of a simlar property actually represents the
general effective market demand for property of such type, in the
geogr aphi cal area in which such property is |ocated. Sales involving
deed rel eases or simlar seller-devel oper financing arrangenents shal
not be used as sales of simlar property.

(2) In addition to sales as defined in subsection (1) of this
section, consideration nmay be given to cost, cost |ess depreciation,
reconstruction cost | ess depreciation, or capitalization of i ncone that
woul d be derived from prudent use of the property. In the case of
property of a conplex nature, or being used under terns of a franchise
froma public agency, or operating as a public utility, or property not
having a record of sale wthin five years and not having a significant
nunber of sales of simlar property in the general area, the provisions
of this subsection (2) shall be the dom nant factors in valuation.
When provi sions of this subsection (2) are relied upon for establishing
val ues the property owner shall be advised upon request of the factors
used in arriving at such val ue.

p. 3 SB 5835. SL
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(3) I'n valuing any tract or parcel of real property, the true and
fair value of the l|and, exclusive of structures thereon shall be
determ ned; also the true and fair value of structures thereon, but the
apprai sed valuation shall not exceed the true and fair value of the
total property as it exists. In valuing agricultural |and, grow ng
crops shall be excl uded.

NEW SECTION. Sec. 105. A new section is added to chapter 84.40
RCWto read as foll ows:

(1) As used in this section:

(a) "Previous assessed val ue" neans the assessed val ue for the year
i mredi ately preceding the year for which a calculation is being nmade
under this section.

(b) "Current appraised value" neans the appraised value for the
year for which a calculation is being made under this section.

(c) "Total value increase" neans the current apprai sed val ue m nus
the previous assessed value. Total value increase can never be |ess
than zero

(d) "Inprovenent increase" neans the portion of the total value
increase attributable to any physical inprovenents made to the property
since the previous assessnment, other than i nprovenents exenpt under RCW
84.36.400 for the year for which a cal culation is being nade under this
section. Inprovenent increase can never be |ess than zero.

(e) "Market increase" nmeans the total value increase mnus the
i nprovenent increase. Mrket increase can never be |less than zero.

(2) The assessed value of property is equal to the |esser of the
current appraised value or a limted value determned under this
section. The |limted value is equal to the greater of:

(a) The inprovenent increase plus one hundred fifteen percent of
t he previous assessed val ue; or

(b) The sum of:

(1) The previous assessed val ue;

(1i) The inprovenent increase; and

(ti1) Twenty-five percent of the market increase.

(3) Upon loss of preferential tax treatnent for property that
qualifies for preferential tax treatnent under chapter 84.14, 84. 26,
84.33, 84.34, or 84.36 RCW the previous assessed value shall be the
assessed val ue the property woul d have had wi t hout the preferential tax
treat ment.

SB 5835. SL p. 4
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Sec. 106. RCW 84.40.040 and 1988 c 222 s 15 are each anended to
read as foll ows:

The assessor shall begin the prelimnary work for each assessnent
not later than the first day of Decenber of each year in all counties
in the state. The assessor shall also conplete the duties of |isting
and pl acing valuations on all property by May 31st of each year, except
that the listing and valuation of construction and nobil e hones under
RCW ( (36-—21+-040+through)) 36.21. 080 and 36. 21. 090 shal |l be conpl eted by
August 31st of each year, and in the follow ng manner, to wt:

The assessor shall actually determ ne as nearly as practicable the
true and fair value of each tract or lot of land listed for taxation
and of each inprovenent |ocated thereon and shall enter as the
apprai sed val ue one hundred percent of the true and fair val ue of such
land and of the total true and fair value of such inprovenents,
together with the total of such one hundred percent valuations,
opposite each description of property on the assessnent |ist and tax
roll.

The assessor shall determ ne the assessed val ue, under section 105
of this act, for each tract or lot of land listed for taxation,
i ncludi ng i nprovenents | ocated thereon, and shall also enter this val ue
opposite each description of property on the assessnent |list and tax
roll.

The assessor shall neke an al phabetical |ist of the nanmes of all
persons in the county liable to assessnent of personal property, and
require each person to make a correct list and statenment of such
property according to the standard formprescri bed by the departnent of
revenue, which statenment and list shall include, if required by the
form the year of acquisition and total original cost of persona
property in each category of the prescribed form and shall be signed
and verified under penalty of perjury by the person listing the
property: PROVIDED, That the assessor may |ist and val ue i nprovenents
on publicly owned land in the sanme manner as real property is |listed
and val ued, including conformance wth the reval uati on programrequired
under chapter 84.41 RCW Such list and statenent shall be filed on or
before the |l ast day of April. The assessor shall on or before the 1st
day of January of each year nmail a notice to all such persons at their
| ast known address that such statenment and list is required, such
notice to be acconpanied by the formon which the statenent or list is
to be nmade: PROVIDED, That the notice mailed by the assessor to each

p. 5 SB 5835. SL



© 00 N O Ol WDN P

e T
w N R O

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

t axpayer each year shall, if practicable, include the statenent and
list of personal property of the taxpayer for the preceding year. Upon
receipt of such statenent and list the assessor shall thereupon
determne the true and fair value of the property included in such
statenent and enter one hundred percent of the sane on the assessnent
roll opposite the nane of the party assessed; and in naking such entry
in the assessnment list, the assessor shall give the nane and post
office address of the party listing the property, and if the party
resides in a city the assessor shall give the street and nunber or
ot her brief description of the party’ s residence or place of business.
The assessor may, after giving witten notice of the action to the
person to be assessed, add to the assessnent |ist any taxable property
whi ch should be included in such |ist.

Sec. 107. RCW 84.40.045 and 1994 c 301 s 36 are each anended to
read as foll ows:

The assessor shall give notice of any change in the ((true—and
fat+)) assessed val ue of real property for the tract or I ot of |and and
any inprovenents thereon no later than thirty days after appraisal
PROVI DED, That no such notice shall be nmailed during the period from
January 15 to February 15 of each year: PROVI DED FURTHER, That no
noti ce need be sent with respect to changes in valuation of forest |and
made pursuant to chapter 84.33 RCW

The notice shall contain a statement of both the prior and the new
((truye—andfair)) apprai sed and assessed val ues ((andtheratioofthe
assessed—valuve—tothetrue—andfatl+r—valuve—on—whiechthe—-assessnent—of
the—property—s—based)), stating separately land and i nprovenent
apprai sed values, and a brief statenment of the procedure for appeal to
t he board of equalization and the tine, date, and place of the neetings
of the board.

The notice shall be nmailed by the assessor to the taxpayer.

| f any taxpayer, as shown by the tax rolls, holds solely a security
interest in the real property which is the subject of the notice
pursuant to a nortgage, contract of sale, or deed of trust, such
t axpayer shall, upon witten request of the assessor, supply, within
thirty days of receipt of such request, to the assessor the nane and
address of the person nmaking paynents pursuant to the nortgage,
contract of sale, or deed of trust, and thereafter such person shal
also receive a copy of the notice provided for in this section.

SB 5835. SL p. 6
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WIllful failure to conmply with such request within the tine [imtation
provi ded for herein shall make such taxpayer subject to a maxi numci vil
penalty of five thousand dollars. The penalties provided for herein
shall be recoverable in an action by the county prosecutor, and when
recovered shall be deposited in the county current expense fund. The
assessor shall make the request provided for by this section during the
nmont h of January.

Sec. 108. RCW 84.41. 041 and 1987 c¢ 319 s 4 are each anended to
read as foll ows:

Each county assessor shall cause taxable real property to be
physically inspected and valued at |east once every six years in
accordance with RCW84.41. 030, and in accordance with a plan filed with
and approved by the departnent of revenue. Such reval uation plan shal
provi de that a reasonable portion of all taxable real property within
a county shall be reval ued and these newl y-determ ned val ues pl aced on
t he assessnent rolls each year. The departnent nmay approve a pl an t hat
provides that all property in the county be reval ued every two years.
| f the revaluation plan provides for physical inspection at |east once
each four years, during the intervals between each physical inspection
of real property, the appraised valuation of such property my be
adjusted to its current true and fair value, such adjustnents to be
based upon appropriate statistical data. If the revaluation plan
provi des for physical inspection |ess frequently than once each four
years, during the intervals between each physical inspection of real
property, the appraised val uation of such property shall be adjusted to
its current true and fair val ue, such adjustnments to be nade once each
year and to be based upon appropriate statistical data. If the
appraised valuation is changed, the assessed value shall be
recal cul ated under section 105 of this act.

The assessor may require property owners to submt pertinent data
respecting taxable property in their control including data respecting
any sale or purchase of said property within the past five years, the
cost and characteristics of any inprovenent on the property and ot her
facts necessary for appraisal of the property.

Sec. 109. RCW 84. 48. 010 and 1988 ¢ 222 s 20 are each anended to
read as foll ows:

p. 7 SB 5835. SL
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Prior to July 15th, the county |legislative authority shall forma
board for the equalization of the assessnment of the property of the
county. The nmenbers of said board shall receive a per di emanount as
set by the county legislative authority for each day of actual
attendance of the neeting of the board of equalization to be paid out
of the current expense fund of the county: PROVI DED, That when the
county legislative authority constitute the board they shall only
receive their conpensation as nenbers of the county |egislative
authority. The board of equalization shall neet in open session for
this purpose annually on the 15th day of July and, havi ng each taken an
oath fairly and inpartially to performtheir duties as nmenbers of such
board, they shall exam ne and conpare the returns of the assessnent of
the property of the county and proceed to equalize the sanme, so that
the appraised value of each tract or |lot of real property and each
article or class of personal property shall be entered on the
assessnment list at its true and fair value, according to the neasure of
val ue used by the county assessor in such assessnent year, ((whieh—s
presured—to—be—correet—pursuant—t+o0—REW-84-40-0361)) and so that the
assessed value of each tract or lot of real property is entered on the
assessnent list at its correct anount, and subject to the foll ow ng
rul es:

First. They shall raise the appraised valuation of each tract or
ot or itemof real property which is returned belowits true and fair
value to such price or sumas to be the true and fair value thereof,
and raise the assessed valuation of each tract or lot or itemof real
property which is returned below its correct anpbunt to the correct
amount after at |east five days’ notice shall have been given in
witing to the owner or agent.

Second. They shall reduce the appraised val uati on of each tract or
ot or itemwhich is returned above its true and fair value to such
price or sumas to be the true and fair value thereof and reduce the
assessed valuation of each tract or lot or itemof real property which
IS returned above its correct anobunt to the correct anount.

Third. They shall raise the valuation of each class of personal
property which is returned belowits true and fair value to such price
or sumas to be the true and fair value thereof, and they shall raise
the aggregate value of the personal property of each individual
whenever the aggregate value is less than the true valuation of the
t axabl e personal property possessed by such individual, to such sumor

SB 5835. SL p. 8
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anount as to be the true value thereof, after at |east five days’
notice shall have been given in witing to the owner or agent thereof.

Fourth. They shall reduce the valuation of each cl ass of personal
property enunerated on the detail and assessnment |ist of the current
year, which is returned above its true and fair value, to such price or
sumas to be the true and fair val ue thereof; and they shall reduce the
aggregat e val uation of the personal property of such individual who has
been assessed at too large a sumto such sumor anpunt as was the true
and fair value of the personal property.

Fifth. The board may reviewall clainms for either real or personal
property tax exenption as determ ned by the county assessor, and shal
consi der any taxpayer appeals fromthe deci sion of the assessor thereon
to determine (1) if the taxpayer is entitled to an exenption, and (2)
if so, the anpunt thereof.

The clerk of the board shall keep an accurate journal or record of
t he proceedi ngs and orders of said board show ng the facts and evi dence
upon which their action is based, and the said record shall be
published the sane as other proceedings of county |egislative
authority, and shall nmake a true record of the changes of the
descriptions and ((assessed)) appraised values ordered by the county
board of equalization. The assessor shall recal cul ate assessed val ues
and correct the real and personal assessnent rolls in accordance with
the changes made by the said county board of equalization, and the
assessor shall make duplicate abstracts of such corrected val ues, one
copy of which shall be retained in the office, and one copy forwarded
to the departnent of revenue on or before the ei ghteenth day of August
next follow ng the neeting of the county board of equalization.

The county board of equalization shall neet on the 15th day of July
and may continue in session and adjourn fromtime to tine during a
period not to exceed four weeks, but shall remain in session not |ess
than three days: PROVIDED, That the county board of equalization with
the approval of the county |legislative authority may convene at any
time when petitions filed exceed twenty-five, or ten percent of the
nunber of appeals filed in the precedi ng year, whichever is greater.

No taxes, except special taxes, shall be extended upon the tax
rolls until the property valuations are equalized by the departnent of
revenue for the purpose of raising the state revenue.

County legislative authorities as such shall at no tine have any
authority to change the valuation of the property of any person or to
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rel ease or commute in whole or in part the taxes due on the property of
any person.

Sec. 110. RCW 84.48.065 and 1996 ¢ 296 s 1 are each anended to
read as foll ows:

(1) The county assessor or treasurer may cancel or correct
assessnments on the assessnent or tax rolls which are erroneous due to
mani fest errors in description, doubl e assessnents, clerical errors in
extending the rolls, clerical errors in calculating the assessed val ue
under section 105 of this act, and such manifest errors in the listing
of the property which do not involve a revaluation of property, except
in the case that a taxpayer produces proof that an authorized | and use
authority has nade a definitive change in the property’ s |land use

designation. |In such a case, correction of the assessnent or tax rolls
may be nmade notwithstanding the fact that the action involves a
reval uation of property. Mani fest errors that do not involve a

reval uati on of property include the assessnment of property exenpted by
law fromtaxation or the failure to deduct the exenption all owed by | aw
to the head of a famly. Wen the county assessor cancels or corrects
an assessnent, the assessor shall send a notice to the taxpayer in
accordance with RCW 84. 40. 045, advising the taxpayer that the action
has been taken and notifying the taxpayer of the right to appeal the
cancellation or correction to the county board of equalization, in
accordance wth RCW 84. 40. 038. Wen the county assessor or treasurer
cancels or corrects an assessnent, a record of such action shall be
prepared, setting forth therein the facts relating to the error. The
record shall also set forth by | egal description all property bel ongi ng
exclusively to the state, any county, or any nunicipal corporation
whose property is exenpt from taxation, upon which there renmains,
according to the tax roll, any unpaid taxes. No manifest error
cancel l ati on or correction, including acancellation or correction made
due to a definitive change of |and use designation, shall be made for
any period nore than three years preceding the year in which the error
i s discovered.

(2)(a) In the case of a definitive change of |and use designation
an assessor shall nake corrections that involve a revaluation of
property to the assessnent roll when:

(i) The assessor and taxpayer have signed an agreenent as to the
true and fair value of the taxpayer’s property setting forth in the

SB 5835. SL p. 10
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agreenent the valuation information upon which the agreenent is based;
and

(ii1) The assessnment roll has previously been certified in
accordance with RCW 84. 40. 320.

(b) I'n all other cases, an assessor shall nake corrections that
involve a revaluation of property to the assessnent roll when:

(i) The assessor and taxpayer have signed an agreenent as to the
true and fair value of the taxpayer’s property setting forth in the
agreenent the valuation information upon which the agreenent is based;
and

(1i) The followi ng conditions are net:

(A) The assessnent roll has previously been certified in accordance
wi th RCW 84. 40. 320;

(B) The taxpayer has tinmely filed a petition with the county board
of equalization pursuant to RCW 84.40.038 for the current assessnent
year;

(© The county board of equalization has not yet held a hearing on
the nerits of the taxpayer’s petition.

(3) The assessor shall issue a supplenentary roll or rolls
i ncludi ng such cancell ations and corrections, and the assessnment and
|l evy shall have the sane force and effect as if nmade in the first
i nstance, and the county treasurer shall proceed to collect the taxes
due on the rolls as nodifi ed.

Sec. 111. RCW 84.48.075 and 1988 c 222 s 23 are each anended to
read as foll ows:

(1) The departnent of revenue shall annually, prior to the first
Monday in Septenber, determne and submt to each assessor a
prelimnary indicated ratio for each county: PROVIDED, That the
departnment shall establish rules and regulations pertinent to the
determ nation of the indicated ratio, the indicated real property ratio
and the indicated personal property ratio: PROVI DED FURTHER, That
these rul es and regul ati ons may provi de that data, as is necessary for
said determ nation, which is avail able fromthe county assessor of any
county and whi ch has been audited as to its validity by the departnent,
shall be utilized by the departnent in determ ning the indicated rati o.

(2) To such extent as is reasonabl e, the departnent nmay define use
cl asses of property for the purposes of determ nation of the indicated

p. 11 SB 5835. SL
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rati o. Such use classes may be defined with respect to property use
and may include agricultural, open space, tinber and forest |ands.

(3) The departnent shall review each county’'s prelimnary ratio
with the assessor, a |landowner, or an owner of an intercounty public
utility or private car conpany of that county, if requested by the
assessor, a | andowner, or an owner of an intercounty public utility or
private car conpany of that county, respectively, between the first and
third Mndays of Septenber. Prior to equalization of assessnents
pursuant to RCW84.48.080 and after the third Monday of Septenber, the
departnent shall certify to each county assessor the real and personal
property ratio for that county.

(4) The departnment of revenue shall al so exam ne procedures used by
the assessor to assess real and personal property in the county,
i ncl udi ng cal cul ati ons, use of prescribed val ue schedules, and efforts
to locate all taxable property in the county. |If any exam nation by
t he departnent discloses other than market value is being listed as
apprai sed value on the county assessnent rolls of the county by the
assessor and, after due notification by the departnent, is not
corrected, the departnent of revenue shall, in accordance with rules
adopted by the departnent, adjust the ratio of that type of property,
whi ch adjustnent shall be used for determ ning the county’s indicated
ratio.

Sec. 112. RCW 84.48. 080 and 1995 2nd sp.s. ¢ 13 s 3 are each
anmended to read as foll ows:

(1) Annually during the nonths of Septenber and Cctober, the
departnment of revenue shall exam ne and conpare the returns of the
assessnent of the property in the several counties of the state, and
t he assessnent of the property of railroad and ot her conpani es assessed
by the departnent, and proceed to equalize the sanme, so that each
county in the state shall pay its due and just proportion of the taxes
for state purposes for such assessnent year, according to the ratio the
assessed val uation of the property in each county bears to the correct
total assessed valuation of all property in the state.

First. The departnent shall classify all property, real and
personal, and shall raise and | ower the assessed val uati on of any cl ass
of property in any county to a value that shall be equal, so far as
possi ble, to the ((true—and+fai+)) correct assessed val ue of such cl ass
as of January 1st of the current year, after determ ning the correct
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apprai sed value, and any adjustnment applicable under section 105 of
this act for the property, for the purpose of ascertaining the just

anmount of tax due fromeach county for state purposes. In equalizing
personal property as of January 1st of the current year, the departnment
shall wuse the assessnent Ilevel of +the preceding year. Such

classification may be on the basis of types of property, geographical
areas, or both. For purposes of this section, for each county that has
not provi ded the departnment with an assessnent return by Decenber 1st,
the departnent shall proceed, using facts and information and in a
manner it deens appropriate, to estimte the value of each class of
property in the county.

Second. The departnment shall keep a full record of its proceedi ngs
and the sane shall be published annually by the departnent.

(2) The departnment shall levy the state taxes authorized by |aw.
The amount levied in any one year for general state purposes shall not
exceed the lawful dollar rate on the dollar of the assessed val ue of
the property of the entire state((;—whieh—assessed—value—shall—be-one

Harea—p s He—and-f3a va-4e—o g O-0P y BRey) )

as _equalized under this section. The departnent shall apportion the
anmount of tax for state purposes |levied by the departnent, anong the
several counties, in proportion to the assessed valuation of the
taxable property of the county for the year as equalized by the
depart nment: PROVI DED, That for purposes of this apportionnent, the
departnment shall reconpute the previous year’'s levy and the
apportionnment thereof to correct for changes and errors in taxable
val ues reported to the departnent after COctober 1 of the preceding year
and shall adjust the apportioned anpbunt of the current year’s state
| evy for each county by the difference between the apportioned anmounts
established by the original and revised l|levy conputations for the
previ ous year. For purposes of this section, changes in taxabl e val ues
mean a final adjustnent nade by a county board of equalization, the
state board of tax appeals, or a court of conpetent jurisdiction and
shall include additions of omtted property, other additions or
deletions from the assessnent or tax rolls, any assessnent return
provided by a county to the departnent subsequent to Decenber 1st, or
a change in the indicated ratio of a county. Errors in taxable val ues
mean errors corrected by a final review ng body.

In addition to conputing a |levy under this subsection that is
reduced under RCW 84.55.012, the departnent shall —conpute a

p. 13 SB 5835. SL



© 00 N O Ol WDN P

e o
o 0o A W N PP O

17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

hypot hetical |evy without regard to the reducti on under RCW84. 55. 012.
This hypothetical |evy shall also be apportioned anong the severa
counties in proportion to the valuation of the taxable property of the
county for the year, as equalized by the departnent, in the same manner
as the actual levy and shall be used by the county assessors for the
pur pose of reconputing and establishing a consolidated | evy under RCW
84.52. 010.

(3) The departnent shall have authority to adopt rules and
regulations to enforce obedience to its orders in all matters in
relation to the returns of county assessnents, the equalization of
val ues, and the apportionnent of the state | evy by the departnent.

(4) After the conpletion of the duties prescribed in this section,
the director of the departnent shall certify the record of the
proceedi ngs of the departnent under this section, the tax |evies nmade
for state purposes and the apportionnent thereof anong the counties,
and the certification shall be available for public inspection.

Sec. 113. RCW84.12.270 and 1994 c 301 s 20 are each anended to
read as foll ows:

The departnent of revenue shall annually nmake an assessnent of the
operating property of all conpanies; and between the fifteenth day of
March and the first day of July of each of said years shall prepare an
assessnent roll upon which it shall enter ((and-assess)) the ((t+rue—and
fat+)) assessed value of all the operating property of each of such
conpanies as of the first day of January of the year in which the
assessnent i s nade. For the purpose of determning the ((true—and
fat+)) assessed value of such property the departnent of revenue nmay
i nspect the property belonging to said conpanies and may take into
consideration any information or know edge obtained by it from such
exam nation and inspection of such property, or of the books, records
and accounts of such conpanies, the statenents filed as required by
this chapter, the reports, statenents or returns of such conpanies
filed inthe office of any board, office or comm ssion of this state or
any county thereof, the earnings and earning power of such conpani es,
the franchi ses owned or used by such conpani es, the assessed val uation
of any and all property of such conpanies, whether operating or
nonoperating property, and whether situated within or outside the
state, and any other facts, evidence or information that my be
obt ai nabl e beari ng upon the val ue of the operating property: PROVI DED,
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That in no event shall any statenent or report required from any
conpany by this chapter be concl usive upon the departnent of revenue
in determning the anobunt, character and ((true—and—+fai+)) assessed
val ue of the operating property of such conpany.

Sec. 114. RCW 84.12. 280 and 1987 c¢ 153 s 2 are each anended to
read as foll ows:

(1) I'n making the assessnent of the operating property of any
railroad or logging railroad conpany and in the apportionnment of the
values and the taxation thereof, all Iland occupied and clained
exclusively as the right-of-way for railroads, with all the tracks and
substructures and superstructures which support the sane, together with
all side tracks, second tracks, turn-outs, station houses, depots,
round houses, machine shops, or other buildings belonging to the
conpany, used in the operation thereof, wthout separating the sane
into land and i nprovenents, shall be assessed as real property. And
the rolling stock and ot her novabl e property bel onging to any railroad
or logging railroad conpany shall be considered as personal property
and taxed as such: PROVI DED, That all of the operating property of
street railway conpanies shall be assessed and taxed as personal

property.
(2) Al of the operating property of airplane conpanies, telegraph
conpanies, pipe |ine conpanies, water conpanies and toll bridge

conpani es; the floating equi pnent of steanboat conpanies, and all of
the operating property other than | ands and buil di ngs of electric Iight
and power conpanies, telephone conpanies, gas conpanies and heating
conpani es shall be assessed and taxed as personal property.

(3) Notw thstanding subsections (1) and (2) of this section, the

limt provided under section 105 of this act shall be applied in the

assessnent of property under this section to the sane extent as that

limt is generally applied to property not assessed under this chapter.

Sec. 115. RCW 84.12.310 and 1994 c 301 s 21 are each anended to
read as foll ows:

For the purpose of determ ning the system value of the operating
property of any such conpany, the departnent of revenue shall deduct
fromthe ((trvue—and+ai+)) assessed value of the total assets of such
conpany, the ((aetual—eash)) assessed value of all nonoperating
property owned by such conpany. For such purpose the departnent of
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revenue may require of the assessors of the various counties within
this state a detailed list of such conpany’s properties assessed by
them together wth the assessable or assessed value thereof:
PROVI DED, That such assessed or assessabl e val ue shall be advisory only
and not conclusive on the departnent of revenue as to the value
t her eof .

Sec. 116. RCW 84.12.330 and 1994 c 301 s 22 are each anended to
read as foll ows:

Upon the assessnent roll shall be placed after the nane of each
conpany a general description of the operating property of the conpany,
whi ch shall be considered sufficient if described in the | anguage of
( (subdivston—{1tA—of)) RCWB84.12.200(13), as applied to ((satd)) the
conpany, followng which shall be entered the ((true—and—fai+r))
assessed value of the operating property as determned by the
departnment of revenue. No assessnent shall be invalidated by reason of
a mstake in the nane of the conpany assessed, or the om ssion of the
name of the owner or by the entry as owner of a nane other than that of
the true owner. When the departnent of revenue shall have prepared the
assessnment roll and entered thereon the ((true—and—Ffair)) assessed
val ue of the operating property of the conpany, as herein required, it
shall notify the conpany by mail of the valuation determned by it and
entered upon ((said)) the roll.

Sec. 117. RCW 84.12.350 and 1994 c 301 s 23 are each anended to
read as foll ows:

Upon determ nation by the departnment of revenue of the ((true—and
fat+)) assessed val ue of the property appearing on such rolls it shal
apportion such value to the respective counties entitled thereto, as
herei nafter provided, and shall determne the equalized assessed
val uation of such property in each such county and in the severa
taxing districts therein, by applying to such actual apportioned val ue
the sane ratio as the ratio of assessed to ((aetual)) the correct
assessed val ue of the general property in such county: PROVIDED, That,
whenever the amount of the true and correct assessed value of the
operating property of any conpany ot herw se apporti onabl e to any county
or other taxing district shall be less than two hundred fifty doll ars,
such amount need not be apportioned to such county or taxing district
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but nay be added to the anount apportioned to an adjacent county or
taxing district.

Sec. 118. RCW84.12.360 and 1994 c 301 s 24 are each anended to
read as foll ows:

The ((+rue—and+at+)) value of the operating property assessed to
a conpany, as fixed and determ ned by the departnent of revenue, shal
be apportioned by the departnent of revenue to the respective counties
and to the taxing districts thereof wherein such property is |located in
the foll om ng manner:

(1) Property of all railroad conpanies other than street railroad
conpani es, tel egraph conpani es and pi pe |ine conpani escupon the basis
of that proportion of the value of the total operating property within
the state which the mleage of track, as classified by the departnent
of revenue (in case of railroads), mleage of wre (in the case of
t el egraph conpanies), and mleage of pipe line (in the case of pipe
line conpanies) within each county or taxing district bears to the
total m|eage thereof wwthin the state, at the end of the cal endar year
| ast past. For the purpose of such apportionnment the departnent may
classify railroad track

(2) Property of street railroad conpanies, telephone conpanies,
electric light and power conpanies, gas conpanies, water conpanies,
heati ng conpani es and toll bridge conpani escupon the basis of relative
val ue of the operating property within each county and taxing district
to the value of the total operating property within the state to be
determ ned by such factors as the departnent of revenue shall deem
proper.

(3) Planes or other aircraft of airplane conpanies and watercraft
of steanboat conpani escupon the basis of such factor or factors of
allocation, to be determned by the departnent of revenue, as wll
secure a substantially fair and equitabl e division between counties and
other taxing districts.

Al'l other property of airplane conpani es and steanboat conpani es«
upon the basis set forth in subsection (2) of this section.

The basis of apportionnment with reference to all public utility
conpani es above prescribed shall not be deened exclusive and the
departnment of revenue in apportioning val ues of such conpani es may al so
take into consideration such other information, facts, circunstances,
or allocation factors as will enable it to make a substantially just
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and correct valuation of the operating property of such conpanies
within the state and within each county thereof.

Sec. 119. RCW 84.16.040 and 1994 c 301 s 26 are each anended to
read as foll ows:

The departnent of revenue shall annually nake an assessnent of the
operating property of each private car conpany; and between the first
day of May and the first day of July of each of said years shall
prepare an assessnent roll upon which it shall enter ((and-assess)) the
((true—and+at+)) assessed value of all the operating property of each
of such conpanies as of the first day of January of the year in which
t he assessnent is made. For the purpose of determ ning the ((t+ue—and
fat+)) assessed value of such property the departnent of revenue nmay
take into consideration any information or know edge obtained by it
froman exam nation and inspection of such property, or of the books,
records and accounts of such conpanies, the statenents filed as
required by this chapter, the reports, statenents or returns of such
conpanies filed in the office of any board, office or conm ssion of
this state or any county thereof, the earnings and earning power of
such conpanies, the franchises owned or used by such conpanies, the
assessed valuation of any and all property of such conpani es, whether
operating property or nonoperating property, and whether situated
within or without the state, and any other facts, evidences or
information that may be obtainable bearing upon the value of the
operating property: PROVIDED, That in no event shall any statenent or
report required fromany conpany by this chapter be concl usi ve upon the
departnment of revenue in determ ning the amount, character and ((true
and—fat+)) assessed value of the operating property of such conpany.

Sec. 120. RCW 84.16.050 and 1994 c 301 s 27 are each anended to
read as foll ows:

The departnment of revenue may, in determ ning the ((true—andfa+r))
assessed val ue of the operating property to be placed on the assessnent
roll value the entire property as a unit. |f the conpany owns, | eases,
operates or uses property partly within and partly w thout the state,
the departnent of revenue may determne the value of the operating
property within this state by the proportion that the value of such
property bears to the value of the entire operating property of the
conpany, both within and without this state. In determning the
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operating property whichis located within this state the departnent of
revenue may consider and base such determ nation on the proportion
whi ch the nunber of car mles of the various classes of cars made in
this state bears to the total nunber of car m | es made by the sane cars
within and without this state, or to the total nunber of car mles nmade
by all cars of the various classes within and without this state. |If
the value of the operating property of the conpany cannot be fairly
determ ned in such manner the departnent of revenue may use any ot her
reasonable and fair nethod to determ ne the value of the operating
property of the conpany within this state.

Sec. 121. RCW 84.16.090 and 1994 c 301 s 28 are each anended to
read as foll ows:

Upon the assessnent roll shall be placed after the nane of each
conpany a general description of the operating property of the conpany,
whi ch shall be considered sufficient if described in the | anguage of
((subseetion—{3)>—-o6f)) RCW 84.16.010(3) or otherw se, follow ng which
shal |l be entered the ((true—and+fai+)) assessed val ue of the operating
property as determ ned by the departnment of revenue. No assessnent
shall be invalid by a mstake in the nanme of the conpany assessed, by
om ssion of the nane of the owner or by the entry of a nane other than
that of the true owner. When the department of revenue shall have
prepared the assessnment roll and entered thereon the ((true—andfai+r))
assessed val ue of the operating property of the conpany, as ((herern))
required, it shall notify the conpany by mail of the valuation
determned by it and entered upon ((sad)) the roll; and thereupon such
assessed val uation shall becone the ((true—and+fai+r)) assessed val ue of
the operating property of the conpany, subject to revision or
correction by the departnment of revenue as hereinafter provided; and
shal | be the val uati on upon which, after equalization by the depart nent
of revenue as hereinafter provided, the taxes of such conpany shall be
based and conput ed.

Sec. 122. RCW 84.16.110 and 1994 c 301 s 29 are each anended to
read as foll ows:

Upon determ nation by the departnent of revenue of the true and
((f¥at+)) correct assessed val ue of the property appearing on such rolls
t he departnent shall apportion such value to the respective counties
entitled thereto as hereinafter provided, and shall determne the
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equal i zed or assessed valuation of such property in such counties by
applying to such actual apportioned value the sane ratio as the ratio
of assessed to ((aetual)) the correct assessed value of the genera
property of the respective counties: PROVI DED, That, whenever the
anount of the true and correct assessed val ue of the operating property
of any conpany ot herw se apportionable to any county shall be | ess than
two hundred fifty dollars, such anpbunt need not be apportioned to such
county but nay be added to the anpbunt apportioned to an adjacent
county.

Sec. 123. RCW 84.16.120 and 1994 c 301 s 30 are each anended to
read as foll ows:

The ((trve—and—Fat+)) assessed value of the property of each
conpany as fixed and determ ned by the departnent of revenue as herein
provided shall be apportioned to the respective counties in the
fol | o ng manner:

(1) If all the operating property of the conpany is situated
entirely wwthin a county and none of such property is |located wthin,
extends into, or through or is operated into or through any other
county, the entire value thereof shall be apportioned to the county
Wi t hi n whi ch such property is ((sttuatefsttuated})) situated, | ocated,
and oper at ed.

(2) If the operating property of any conpany is situated or |ocated
within, extends into or is operated into or through nore than one
county, the value thereof shall be apportioned to the respective
counties into or through which its cars are operated in the proportion
that the length of main line track of the respective railroads noving
such cars in such counties bears to the total Iength of main |line track
of such respective railroads in this state.

(3) If the property of any conmpany is of such character that it
wll not be reasonable, feasible or fair to apportion the value as
her ei nabove provided, the value thereof shall be apportioned between
t he respective counties into or through which such property extends or
is operated or in which the same is located in such manner as nmay be
reasonabl e, feasible and fair.

Sec. 124. RCW 84. 36.041 and 1993 c¢c 151 s 1 are each anended to
read as fol |l ows:
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(1) Al real and personal property used by a nonprofit honme for the
aging that is reasonably necessary for the purposes of the honme is
exenpt fromtaxation if the benefit of the exenption inures to the hone
and:

(a) At least fifty percent of the occupied dwelling units in the
home are occupied by eligible residents; or

(b) The hone is subsidized under a federal departnent of housing
and ur ban devel opnent program The departnent of revenue shall provide
by rule a definition of hones eligible for exenption under this
subsection (b), consistent with the purposes of this section.

(2) Al real and personal property used by a nonprofit honme for the
aging that is reasonably necessary for the purposes of the hone is
exenpt fromtaxation if the benefit of the exenption inures to the hone
and the construction, rehabilitation, acquisition, or refinancing of
the honme is financed under a program using bonds exenpt from federal
incone tax if at I|east seventy-five percent of the total anount
financed uses the tax exenpt bonds and the financing programrequires
the home to reserve a percentage of all dwelling units so financed for
| ow i nconme residents. The initial term of the exenption under this
subsection shall equal the term of the tax exenpt bond used in
connection wth the financing program or the termof the requirenent
to reserve dwelling units for |lowincone residents, whichever is
shorter. [|If the financing programinvolves | ess than the entire hone,
only those dwelling units included in the financing program are
eligible for total exenption. The departnent of revenue shall provide
by rule the requirenents for nonitoring conpliance with the provisions
of this subsection and the requirenents for exenption including:

(a) The nunber or percentage of dwelling units required to be
occupi ed by lowincone residents, and a definition of |ow incong;

(b) The type and character of the dwelling units, whether
i ndependent units or otherw se; and

(c) Any particular requirenents for continuing care retirenent
comunities.

(3) Ahonme for the aging is eligible for a partial exenption on the
real property and a total exenption for the hone’s personal property if
the home does not neet the requirenents of subsection (1) of this
section because fewer than fifty percent of the occupied dwelling units
are occupied by eligible residents, as foll ows:
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(a) A partial exenption shall be allowed for each dwelling unit in
a hone occupied by a resident requiring assistance wwth activities of
daily living.

(b) A partial exenption shall be allowed for each dwelling unit in
a hone occupied by an eligible resident.

(c) A partial exenption shall be allowed for an area jointly used
by a hone for the aging and by a nonprofit organization, association,
or corporation currently exenpt fromproperty taxation under one of the
other provisions of this chapter. The shared area nmust be reasonably
necessary for the purposes of the nonprofit organi zation, associ ation,
or corporation exenpt from property taxation under one of the other
provi sions of this chapter, such as kitchen, dining, and | aundry areas.

(d) The anount of exenption shall be cal culated by nultiplying the
assessed val ue of the property reasonably necessary for the purposes of
the home, | ess the assessed val ue of any area exenpt under (c) of this
subsection, by a fraction. The nunerator of the fraction is the nunber
of dwelling units occupied by eligible residents and by residents
requiring assistance with activities of daily living. The denom nat or
of the fraction is the total nunber of occupied dwelling units as of
January 1lst of the year for which exenption is clained.

(4) To be exenpt under this section, the property nust be used
excl usively for the purposes for which the exenption is granted, except
as provided in RCW 84. 36. 805.

(5 A hone for the aging is exenpt from taxation only if the
organi zati on operating the hone i s exenpt fromincone tax under section
501(c) of the federal internal revenue code as existing on January 1,
1989, or such subsequent date as the director may provide by rule
consistent wth the purposes of this section.

(6) In order for the honme to be eligible for exenption under
subsections (1)(a) and (2)(b) of this section, each eligible resident
of a hone for the aging shall submt an incone verification formto the
county assessor by July 1st of the assessnent year in which the
application for exenption is nmade. The incone verification formshal
be prescribed and furni shed by the departnent of revenue. An eligible
resident who has filed a formfor a previous year need not file a new
form until there is a change in status affecting the person’s
eligibility.

(7) I'n determ ning the ((true—and+fair)) assessed value of a hone
for the aging for purposes of the partial exenption provided by
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subsection (3) of this section, the assessor shall apply the
conput ati on nethod provided by RCW 84.34. 060 and shall consider only
the use to which such property is applied during the years for which
such partial exenptions are avail abl e and shall not consi der potenti al
uses of such property.

(8) A honme for the aging that was exenpt or partially exenpt for
taxes levied in 1993 for collection in 1994 is partially exenpt for
taxes levied in 1994 for collection in 1995, has an increase in taxable
value for taxes levied in 1994 for collection in 1995 due to the change
prescribed by chapter 151, Laws of 1993 with respect to the nunerator
of the fraction used to determ ne the anount of a partial exenption
and is not fully exenpt under this section is entitled to partia
exenptions as foll ows:

(a) For taxes levied in 1994 for collection in 1995, the hone shal
pay taxes based upon the taxable value in 1993 plus one-third of the
increase in the taxable value from 1993 to the nonexenpt value
cal cul at ed under subsection (3)(d) of this section for 1994.

(b) For taxes levied in 1995 for collection in 1996, the hone shal
pay taxes based upon the taxable value for 1994 as calculated in (a) of
this subsection plus one-half of the increase in the taxable value from
1994 to the nonexenpt val ue cal cul at ed under subsection (3)(d) of this
section for 1995. For taxes levied in 1996 for collection in 1997 and
for taxes levied thereafter, this subsection (8) does not apply, and
t he hone shall pay taxes without reference to this subsection (8).

(c) For purposes of this subsection (8), "taxable value" neans the
value of the honme upon which the tax rate is applied in order to
determ ne the anmount of taxes due.

(9) As used in this section:

(a) "Eligible resident” nmeans a person who:

(1) Qccupied the dwelling unit as a principal place of residence as
of January 1st of the year for which the exenption is clained.
Confinenment of the person to a hospital or nursing hone does not
disqualify the claimof exenption if the dwelling unit is tenporarily
unoccupied or if the dwelling unit is occupied by a spouse, a person
financially dependent on the claimant for support, or both; and

(1i) Is sixty-one years of age or older on Decenber 31st of the
year in which the exenption claimis filed, or is, at the time of
filing, retired fromregular gai nful enpl oynent by reason of physical
disability. Any surviving spouse of a person who was receiving an
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exenption at the tinme of the person’s death shall qualify if the
surviving spouse is fifty-seven years of age or older and otherw se
nmeets the requirenents of this subsection; and

(ii1) Has a conbi ned di sposabl e i ncone of no nore than the greater
of twenty-two thousand dollars or eighty percent of the nedian incone
adjusted for famly size as nost recently determ ned by the federa
departnment of housing and urban devel opnent for the county in which the
person resides. For the purposes of determining eligibility under this
section, a "cotenant" means a person who resides with an eligible
resi dent and who shares personal financial resources with the eligible
resi dent.

(b) " Conbi ned di sposabl e i ncone"” neans the di sposabl e i ncone of the
person submtting the income verification form plus the disposable
i ncone of his or her spouse, and the di sposabl e i ncone of each cot enant
occupying the dwelling unit for the preceding cal endar year, |ess
anounts paid by the person submtting the incone verification formor
his or her spouse or cotenant during the previous year for the
treatment or care of either person received in the dwelling unit or in
a nursing hone. |If the person submtting the incone verification form
was retired for two nonths or nore of the preceding year, the conbi ned
di sposabl e i ncome of such person shall be cal cul ated by nultiplyingthe
average nonthly conbi ned di sposabl e incone of such person during the
nmont hs such person was retired by twelve. |[If the incone of the person
submtting the incone verification formis reduced for two or nore
nmont hs of the preceding year by reason of the death of the person’s
spouse, the conbined disposable incone of such person shall be
calculated by multiplying the average nonthly conbined disposable
i ncome of such person after the death of the spouse by twel ve.

(c) "Disposable income" neans adjusted gross incone as defined in
the federal internal revenue code, as anended prior to January 1, 1989,
or such subsequent date as the director may provide by rul e consistent
with the purpose of this section, plus all of the followng itens to
the extent they are not included in or have been deducted fromadj usted
gr oss i ncone:

(1) Capital gains, other than nonrecognized gain on the sale of a
princi pal residence under section 1034 of the federal internal revenue
code, or gain excluded from incone under section 121 of the federa
internal revenue code to the extent it is reinvested in a new princi pal
resi dence;
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(11) Amounts deducted for | oss;

(ii11) Anmounts deducted for depreciation;

(1v) Pension and annuity receipts;

(v) Mlitary pay and benefits other than attendant-care and
medi cal -ai d paynents;

(vi) Veterans benefits other than attendant-care and nedical -aid
payment s;

(vii) Federal social security act and railroad retirenment benefits;

(viii) D vidend receipts; and

(i1x) Interest received on state and nuni ci pal bonds.

(d) "Resident requiring assi stance with activities of daily living"
means a person who requires significant assistance with the activities
of daily living and who would be at risk of nursing hone placenent
Wi thout this assistance.

(e) "Honme for the aging" nmeans a residential housing facility that
(1) provides a housing arrangenent chosen voluntarily by the resident,
the resident’s guardi an or conservator, or another responsibl e person;
(1i) has only residents who are at | east sixty-one years of age or who
have needs for care generally conpatible with persons who are at | east
si xty-one years of age; and (iii) provides varying |levels of care and
supervision, as agreed to at the tinme of adm ssion or as determ ned
necessary at subsequent tinmes of reappraisal.

(10) A for-profit hone for the aging that converts to nonprofit
status after June 11, 1992, and would otherwi se be eligible for tax
exenption under this section may not receive the tax exenption unti
five years have el apsed since the conversion. The exenption shall then
be ratably granted over the next five years.

Sec. 125. RCW 84.52.063 and 1973 1st ex.s. c¢ 195 s 105 are each
anmended to read as foll ows:

Arural library district may inpose a regular property tax levy in
an anount equal to that which would be produced by a levy of fifty
cents per thousand dol |l ars of assessed value nultiplied by an equalized

assessed val uati on ((egual—to—-one-hundredpercent—ofthetrue—andfat+
| E N . I L ' et)). as

determned by the departnent of revenue's indicated county ratio:
PROVI DED, That when any county assessor shall find that the aggregate
rate of levy on any property will exceed the limtation set forth in
RCW 84.52.043 and ((ReW) 84.52.050, as now or hereafter anended,
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before reconputing and establishing a consolidated | evy in the manner
set forth in RCW84.52. 010, the assessor shall first reduce the | evy of
any rural library district, by such anount as nay be necessary, but the
levy of any rural library district shall not be reduced to |less than
fifty cents per thousand dollars against the value of the taxable
property, as determ ned by the county, prior to any further adjustnents
pursuant to RCW 84.52.010. For purposes of this section "regul ar
property tax levy" shall nmean a levy subject to the limtations
provided for in Article VI, section 2 of the state Constitution and/or
by statute.

Sec. 126. RCW 84.70.010 and 1994 c 301 s 56 are each anended to
read as foll ows:

(1) 1f, on or before Decenber 31 in any cal endar year, any real or
personal property placed upon the assessnent roll of that year is
destroyed in whole or in part, or is in an area that has been decl ared
a disaster area by the governor and has been reduced in val ue by nore
than twenty percent as a result of a natural disaster, the ((true—and
fat+)) assessed val ue of such property shall be reduced for that year
by an anount determ ned as foll ows:

(a) First take the ((true—and+fai+)) assessed val ue of such taxabl e
property before destruction or reduction in value and deduct therefrom
the true and fair value of the remaining property after destruction or
reduction in val ue.

(b) Then divide any anmount remaining by the nunber of days in the
year and nmultiply the quotient by the nunber of days remaining in the
cal endar year after the date of the destruction or reduction in value
of the property.

(2) No reduction in the ((t+rue—and+at+)) assessed value shall be
made nore than three years after the date of destruction or reduction
i n val ue.

(3) The assessor shall nmake such reduction on his or her own
nmoti on; however, the taxpayer nmay make application for reduction on
forms prepared by the departnent and provided by the assessor. The
assessor shall notify the taxpayer of the anpunt of reduction.

(4) If destroyed property is replaced prior to the valuation dates
contained in RCW 36. 21. 080 and 36.21.090, the total taxable value for
that year shall not exceed the value as of the appropriate val uation
date in RCW 36.21. 080 or 36.21.090, whichever is appropriate.
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(5) The taxpayer may appeal the amobunt of reduction to the county
board of equalization withinthirty days of notification or July 1st of
t he year of reduction, whichever is |ater. The board shall reconvene,
if necessary, to hear the appeal.

PART 11
106 PERCENT LIMT

Sec. 201. RCW 84.55. 005 and 1994 ¢ 301 s 49 are each anended to
read as fol |l ows:

As used in this chapter((—thetern)) .

(1) "Inflation" neans the percentage change in the inplicit price
defl ator for personal consumption expenditures for the United States as

published for the nost recent twelve-nonth period by the bureau of

econoni ¢ analysis of the federal departnent of commerce i n Sept enber of

the year before the taxes are payabl e;

(2) "Limt factor" neans:
(a) For taxing districts with a population of |ess than ten
t housand i n the cal endar year prior to the assessnent year, one hundred

Si X _percent:

(b)Y For taxing districts for which a limt factor is authorized
under section 204 of this act, the lesser of the limt factor

aut hori zed under that section or one hundred six percent;

(c) For all other districts, the | esser of one hundred siXx percent
or _one hundred percent plus inflation; and

(3) "Regular property taxes" has the neaning given it in RCW
84.04.140, and also includes anounts received in lieu of regular
property taxes.

Sec. 202. RCW84.55.010 and 1979 ex.s. ¢ 218 s 2 are each anended
to read as foll ows:

Except as provided in this chapter, the levy for a taxing district
in any year shall be set so that the regul ar property taxes payable in

the follow ng year shall not exceed ((enre-hundredsix—perecent—of)) the

limt factor nmultiplied by the anount of regular property taxes

lawfully levied for such district in the highest of the three nost
recent years in which such taxes were levied for such district plus an
additional dollar anount calculated by nultiplying the increase in
assessed value in that district resulting from new construction,
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i nprovenents to property, and any increase in the assessed val ue of
st at e- assessed property by the regular property tax |levy rate of that
district for the preceding year.

Sec. 203. RCW84.55.020 and 1971 ex.s. ¢ 288 s 21 are each anended
to read as foll ows:

Notwi thstanding the limtation set forth in RCW 84.55.010, the
first levy for a taxing district created fromconsolidation of simlar
taxing districts shall be set so that the regular property taxes
payable in the following year shall not exceed ((ehre—hundred—six
perecent—of)) the |limt factor nmultiplied by the sum of the anount of
regular property taxes lawfully levied for each conponent taxing
district in the highest of the three nost recent years in which such
taxes were levied for such district plus the additional dollar anount
calculated by multiplying the increase in assessed value in each
conponent district resulting fromnew construction and i nprovenents to
property by the regular property tax rate of each conponent district
for the preceding year.

NEW SECTION. Sec. 204. A new section is added to chapter 84.55
RCWto read as foll ows:

Upon a finding of substantial need, the I egislative authority of a
taxing district other than the state may provide for the use of alimt
factor under this chapter of one hundred six percent or |ess. In
districts wwth legislative authorities of four menbers or |ess, two-
thirds of the nmenmbers nust approve an ordi nance or resolution under
this section. In districts with nore than four nenbers, a majority
plus one vote nust approve an ordinance or resolution under this
section. The newlimt factor shall be effective for taxes collected
in the follow ng year only.

Sec. 205. RCW 35.61.210 and 1990 ¢ 234 s 3 are each anended to
read as foll ows:

The board of park comm ssioners may |evy or cause to be levied a
general tax on all the property located in said park district each year
not to exceed fifty cents per thousand dol |l ars of assessed val ue of the
property in such park district. In addition, the board of park
comm ssioners nay |levy or cause to be levied a general tax on all
property located in said park district each year not to exceed twenty-
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five cents per thousand dollars of assessed valuation. Although park
districts are authorized to inpose two separate regular property tax
| evies, the |l evies shall be considered to be a single | evy for purposes
of the ((ene—-hundred—six—pereent)) limtation provided for in chapter
84.55 RCW

The board is hereby authorized to | evy a general tax in excess of
its regular property tax levy or |evies when authorized so to do at a
speci al election conducted in accordance with and subject to all the
requi renents of the Constitution and | aws of the state nowin force or
hereafter enacted governing the limtation of tax | evies. The boardis
hereby authorized to call a special election for the purpose of
submtting to the qualified voters of the park district a proposition
to levy a tax in excess of the seventy-five cents per thousand doll ars
of assessed value herein specifically authorized. The manner of
subm tting any such proposition, of certifying the sane, and of giving
or publishing notice thereof, shall be as provided by law for the
subm ssion of propositions by cities or towns.

The board shall include in its general tax levy for each year a
sufficient sumto pay the interest on all outstanding bonds and may
i nclude a sufficient amount to create a sinking fund for the redenption
of all outstanding bonds. The levy shall be certified to the proper
county officials for collection the sane as other general taxes and
when col l ected, the general tax shall be placed in a separate fund in
the office of the county treasurer to be known as the "netropolitan
park district fund" and paid out on warrants.

Sec. 206. RCW 70. 44.060 and 1990 c¢ 234 s 2 are each anended to
read as foll ows:

Al'l public hospital districts organized under the provisions of
this chapter shall have power:

(1) To nmake a survey of existing hospital and other health care
facilities wwthin and w thout such district.

(2) To construct, condemm and purchase, purchase, acquire, |ease,
add to, maintain, operate, develop and regulate, sell and convey all
| ands, property, property rights, equi pnent, hospital and other health
care facilities and systens for the nmaintenance of hospitals,
bui |l dings, structures, and any and all other facilities, and to
exercise the right of emnent domain to effectuate the foregoing
pur poses or for the acquisition and damagi ng of the sane or property of
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any ki nd appurtenant thereto, and such right of em nent domai n shall be
exercised and instituted pursuant to a resolution of the conm ssion and
conducted in the sanme manner and by the same procedure as in or may be
provided by law for the exercise of the power of em nent domain by
incorporated cities and towns of the state of Wshington in the
acquisition of property rights: PROVI DED, That no public hospita
district shall have the right of emnent domain and the power of
condemmati on agai nst any health care facility.

(3) To | ease existing hospital and other health care facilities and
equi pnent and/ or ot her property used in connection therewth, including
anbul ances, and to pay such rental therefor as the comm ssioners shal
deem proper; to provide hospital and other health care services for
residents of said district by facilities |ocated outside the boundaries
of said district, by contract or in any other manner said conm ssioners
may deem expedi ent or necessary under the existing conditions; and said
hospital district shall have the power to contract wth other
communities, corporations, or individuals for the services provided by
said hospital district; and they may further receive in said hospitals
and other health care facilities and furnish proper and adequate
services to all persons not residents of said district at such
reasonable and fair conpensation as may be considered proper:
PROVI DED, That it must at all tinmes nake adequate provision for the
needs of the district and residents of said district shall have prior
rights to the avail able hospital and other health care facilities of
said district, at rates set by the district conm ssioners.

(4) For the purpose aforesaid, it shall be |awful for any district
So organi zed to take, condemm and purchase, | ease, or acquire, any and
all property, and property rights, including state and county | ands,
for any of the purposes aforesaid, and any and all other facilities
necessary or convenient, and in connection with the construction,
mai nt enance, and operation of any such hospitals and other health care
facilities, subject, however, tothe applicable limtations provided in
subsection (2) of this section.

(5) To contract indebtedness or borrow noney for corporate purposes
on the credit of the corporation or the revenues of the hospitals
t hereof, and the revenues of any other facilities or services that the
district is or hereafter may be authorized by law to provide, and to
i ssue and sell: (a) Revenue bonds, revenue warrants, or other revenue
obligations therefor payable solely out of a special fund or funds into
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which the district may pledge such anmount of the revenues of the
hospital s thereof, and the revenues of any other facilities or services
that the district is or hereafter nay be authorized by | aw to provide,
to pay the sane as the comm ssioners of the district may determ ne,
such revenue bonds, warrants, or other obligations to be issued and
sold in the sane manner and subject to the sanme provisions as provi ded
for the issuance of revenue bonds, warrants, or other obligations by
cities or towns under the Muinicipal Revenue Bond Act, chapter 35.41
RCW as may hereafter be anended; (b) general obligation bonds therefor
in the manner and formas provided in RCW70.44.110 and 70. 44. 130, as
may hereafter be anended; or (c) interest-bearing warrants to be drawn
on a fund pending deposit in such fund of noney sufficient to redeem
such warrants and to be issued and paid in such manner and upon such
terms and conditions as the board of comm ssioners nay deemto be in
the best interest of the district; and to assign or sell hospita
accounts receivable, and accounts receivable for the use of other
facilities or services that the district is or hereafter my be
authorized by lawto provide, for collection with or wthout recourse.
CGeneral obligation bonds shall be issued and sold in accordance with
chapter 39.46 RCW Revenue bonds, revenue warrants, or other revenue
obligations may be issued and sold in accordance wth chapter 39.46
RCW

(6) To raise revenue by the levy of an annual tax on all taxable
property within such public hospital district not to exceed fifty cents
per thousand doll ars of assessed val ue, and an addi ti onal annual tax on
all taxable property within such public hospital district not to exceed
twenty-five cents per thousand dollars of assessed value, or such
further amount as has been or shall be authorized by a vote of the
people. Al though public hospital districts are authorized to inpose
two separate regular property tax levies, the levies shall be
considered to be a single levy for purposes of the ((enre—hundred—stx
pereent)) limtation provided for in chapter 84.55 RCW Publ i c
hospital districts are authorized to | evy such a general tax in excess
of their regular property taxes when authorized so to do at a speci al
el ection conducted in accordance with and subject to all of the
requirenents of the Constitution and the laws of the state of
Washi ngton now in force or hereafter enacted governing the limtation
of tax levies. The said board of district comm ssioners is authorized
and enpowered to call a special election for the purpose of submtting
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to the qualified voters of the hospital district a proposition or
propositions to levy taxes in excess of its regular property taxes.
The superintendent shall prepare a proposed budget of the contenpl ated
financial transactions for the ensuing year and file the same in the
records of the comm ssion on or before the first Mnday in Septenber.
Notice of the filing of said proposed budget and the date and pl ace of
hearing on the same shall be published for at |east two consecutive
weeks in a newspaper printed and of general circulation in said county.
On the first Moinday in Cctober the comm ssion shall hold a public
heari ng on sai d proposed budget at which any taxpayer may appear and be
heard agai nst the whole or any part of the proposed budget. Upon the

concl usi on of said hearing, the comm ssion shall, by resol ution, adopt
the budget as finally determned and fix the final anmount of
expenditures for the ensuing year. Taxes levied by the conmm ssion

shall be certified to and coll ected by the proper county officer of the
county in which such public hospital district is |located in the sane
manner as is or nmay be provided by law for the certification and
coll ection of port district taxes. The conm ssion is authorized, prior
to the receipt of taxes raised by levy, to borrow noney or issue
warrants of the district in anticipation of the revenue to be derived
by such district from the levy of taxes for the purpose of such
district, and such warrants shall be redeened from the first noney
avai |l abl e from such taxes when coll ected, and such warrants shall not
exceed the antici pated revenues of one year, and shall bear interest at
a rate or rates as authorized by the comm ssion.

(7) To enter into any contract with the United States governnent or
any state, nunicipality, or other hospital district, or any departnent
of those governing bodies, for carrying out any of the powers
aut hori zed by this chapter.

(8) To sue and be sued in any court of conpetent jurisdiction
PROVI DED, That all suits against the public hospital district shall be
brought in the county in which the public hospital district is |ocated.

(9) To pay actual necessary travel expenses and |iving expenses
incurred while in travel status for (a) qualified physicians who are
candi dates for nedical staff positions, and (b) other qualified persons
who are candi dates for superintendent or ot her managerial and techni cal
positions, when the district finds that hospitals or other health care
facilities owed and operated by it are not adequately staffed and
determ nes that personal interviews with said candi dates to be held in
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the district are necessary or desirable for the adequate staffing of
said facilities.

(10) To make contracts, enploy superintendents, attorneys, and
ot her technical or professional assistants and all ot her enpl oyees; to
make contracts with private or public institutions for enployee
retirement programnms; to print and publish information or literature;
and to do all other things necessary to carry out the provisions of
this chapter.

Sec. 207. RCW 84.08.115 and 1991 ¢ 218 s 2 are each anended to
read as foll ows:

(1) The departnent shall prepare a clear and succinct explanation
of the property tax system including but not limted to:

(a) The standard of true and fair value as the basis of the
property tax.

(b) How the assessed value for particular parcels is determ ned.

(c) The procedures and timng of the assessnent process.

(d) How district levy rates are determned, including the ((ene
hundred—stx—pereent)) |imt under chapter 84.55 RCW

(e) How the conposite tax rate is determ ned.

(f) How the amobunt of tax is cal cul ated.

(g) How a taxpayer may appeal an assessnent, and what issues are
appropriate as a basis of appeal.

(h) A summary of tax exenption and relief prograns, along with the
eligibility standards and application processes.

(2) Each county assessor shall provide copies of the explanationto
t axpayers on request, free of charge. Each revaluation notice shal
include information regarding the availability of the explanation.

NEW SECTI ON. Sec. 208. It is the intent of sections 201 through
207 of this act to | ower the one hundred six percent limt while stil
allowing taxing districts to raise revenues in excess of the limt if
approved by a majority of the voters as provided in RCW 84.55. 050.

Sec. 209. RCW 84.55.120 and 1995 ¢ 251 s 1 are each anended to
read as foll ows:

A taxing district, other than the state, that collects regular
levies shall hold a public hearing on revenue sources for the
district’s follow ng year’s current expense budget. The hearing nust
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i ncl ude consideration of possible increases in property tax revenues
and shall be held prior to the tine the taxing district levies the
taxes or nmakes the request to have the taxes |evied. The county
| egi slative authority, or the taxing district’s governing body if the
district is a city, town, or other type of district, shall hold the
heari ng. For purposes of this section, "current expense budget" neans
t hat budget which is primarily funded by taxes and charges and reflects
the provision of ongoing services. It does not nean the capital
enterprise, or special assessnment budgets of cities, towns, counties,
or special purpose districts.

If the taxing district is otherwise required to hold a public
hearing on its proposed regular tax levy, a single public hearing may
be held on this matter.

No i ncrease in property tax revenue, other than that resulting from
the addition of new construction and inprovenents to property and any

increase in the value of state-assessed property, may be authorized by

a taxing district, other than the state, except by adoption of a

separate ordinance or resolution, pursuant to notice, specifically

aut horizing the increase in terns of both dollars and percentage. The

ordi nance or resolution may cover a period of up to two yvears, but the

ordi nance shall specifically state for each year the dollar increase

and percentage change in the levy fromthe previous vear.

PART |11
PERVANENT STATE LEVY REDUCTI ON

NEW SECTION. Sec. 301. A new section is added to chapter 84.55
RCWto read as foll ows:

The state property tax levy for collection in 1998 shall be reduced
by 4.7187 percent of the |evy anount that would otherw se be all owed
under this chapter wthout regard to this section.

PART |V
REPEAL OF PERVMANENT STATE LEVY REDUCTI ON
UNDER ENGROSSED HOUSE BI LL NO. 1417

NEW SECTION. Sec. 401. The follow ng acts or parts of acts are
each repeal ed:
(1) RCW84.55.--- and 1997 ¢ 2 s 2; and

SB 5835. SL p. 34



[ —

w N

~N o 01 b~

10
11

12
13

14
15
16
17
18
19

(2) 1997 ¢ 2 s 5 (uncodified).

PART V
M SCELLANEQUS

NEW SECTI ON.  Sec. 501. (1) Sections 101 through 126 of this act
apply to taxes levied for collection in 1999 and thereafter.

(2) Sections 201 through 207 of this act apply to taxes levied for
collection in 1998 and thereafter.

NEW SECTI ON. Sec. 502. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTI ON.  Sec. 503. Part headings used in this act are not any
part of the | aw

NEW SECTI ON.  Sec. 504. Except for section 401 of this act, the
secretary of state shall submt this act to the people for their
adoption and ratification, or rejection, at the next general election
to be held in this state, in accordance wwth Article Il, section 1 of
the state Constitution and the laws adopted to facilitate its
oper ati on.

Passed the Senate February 24, 1997.

Passed t he House February 26, 1997.

Approved by the Governor March 6, 1997.

Filed in OOfice of Secretary of State March 6, 1997.
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